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1 Introduction

Businesses drive the economy, they provide work, build projects with people and spread wealth... Unfortunately, 
that is only one side of the coin, as all over the world people also suffer on account of business projects.  That is 
because some businesses refuse point blank to take responsibility for the consequences of their actions.  Sometimes 
ordinary people and their lives appear to be completely ignored.  It seems as if some businesses are blinded by their 
desire for more and yet more profit.  When private interests prevail, and particularly when large sums of money are 
involved, even the most humane reflexes can be completely lost.

• Why else would a mining company try to mine for gold in a conflict area by working together with a militia 
 which is known to commit systematic murder, rape, plunder and torture?
• Why else would a company be prepared to sell arms to a country devastated by a terrible civil war?
• Why else would mining companies deliberately dispose of hazardous waste into rivers that are the only source
 of water for drinking and irrigation for the local people?

The only explanation is that the potential profits are deemed to be more important than the lives of people.  But 
surely these can only be small, shady, criminal businesses operating in the grey area between the economy and 
the criminal world?  That may seem the obvious conclusion, but the fact is that we are talking mainly about large, 
reputable multinationals, well-known and well-respected companies at the heart of our economy, who have no 
problem securing capital for their enterprises and who can count on the support of a large pool of shareholders, 
investors and banking groups regardless of the dubious and life threatening practices they engage in.

The aim of this report is to list the well-documented bad practices of 13 companies and to shed light on the 
banking groups that finance these companies.  It would appear that as many as 121 banking groups are involved in 
the financing of these enterprises.

And all of this takes place in spite of statements about socially responsible investments and corporate social 
responsibility as trumpeted by the banking groups.  Public smooth talking covers up the real types of investment 
which take place, precious banking secrets which the banks do their utmost to hide from public view.  This report 
will shed light on areas the banks would prefer to keep in darkness.

Fasten your seatbelts for a worrying trip around the world, on the money trail of 121 banking groups.
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2.1 Irresponsible Mining in India and 
Zambia (Vedanta Resources)

Vedanta Resources is a mining company quoted on 
the London Stock Exchange.  The company mainly 
produces aluminium, copper, lead and zinc.  Vedanta 
has a strong position in India, where its founder 
Anil Agarwal was born, but is also active in Zambia, 
Australia and Armenia.  Vedanta is one of the most 
controversial mining companies in the world.  The 
research site Mines & Communities describes Vedanta 
as a textbook example of irresponsible mining.  
“Clearly Vedanta’s modus operandi represents 
a systemic pattern of contempt for the law, not 
to mention people and the environment, which 
cannot be tolerated for one day longer.”1  The 
ethical committee of the Norwegian Pension Fund 
has arrived at the same conclusion and has banned 
Vedanta from its investment portfolio because of 
serious environmental damage and human rights 
breaches.2

Illegal clearing and 
forced relocations in India

In the Niyamgiri Forest in Lanjigarh, Orissa, the 
company illegally cleared acres of forest. Then, without 
the appropriate licence, an aluminium refinery was 
built, which was to be supplied with bauxite from 
the surrounding mountains.  However, the ecological 
and cultural importance of the Niyamgiri Forest is 
huge.  It is inhabited by elephants, tigers, bears, 

2  A Trip Around the World

wolves and deer.  Furthermore, the Dongria Kondh 
tribe is threatened by Vedanta’s bauxite exploitation 
in Lanjigarh; the native population lives in over 200 
settlements in the hills that Vedanta wants to exploit.  
Rajendra Vadaka of the Dongria Kondh says: “Yes 
Niyamgiri is our God. We live in these mountains 
and survive. We don’t have any land on which 
we can produce and live. We are dependent on 
the mountains. We won’t leave Niyamgiri. We 
are mountain people if we go somewhere else 
we will die.” 3  This is why several representatives of 
the community travelled to Vedanta’s shareholders’ 
meeting in London to protest.4  A Supreme Court 
committee in India has already condemned 
Vedanta for the impact of its bauxite exploitation 
on local populations.5  Apparently, the company 
has moved native settlements without having been 
given permission to do so, and without offering 
the necessary compensation.  This is exactly what 
happened at its bauxite mine in Bodai-Daldali.6  

Poisoned drinking water in Tamil Nadu

Vedanta has also been convicted by the Supreme Court 
Monitoring Committee on Hazardous Waste (SCMC) 
for its Tuticorin copper refinery in Tamil Nadu. These 
convictions were sustained in particular because of 
the unlawful building and illegal expansion of the 
copper refinery, the unsafe labour conditions and the 
disposal and dumping of hazardous waste in the area 
surrounding the refinery.

The ageing plant had been picked up cheaply in 
Australia in 1994, and the company was looking 
for somewhere in India to install it.  The state of 
Maharashtra withheld permission because it regarded 
it as too hazardous.  Eventually, Vedanta built the 
installation in Tamil Nadu, at a distance of nine 
kilometres from the biosphere reserve ‘The Gulf of 
Mannar’, breaking the installation regulations which 
stated that the refinery should be at a distance of at 
least 25 kilometres from the nature reserve.  There 
have been 139 serious accidents and 13 deaths 
since production started at the plant, ample proof 
of the unsafe labour conditions at the refinery.  The 
installation also causes air pollution with substances 
including dust, sulphur and fluorides.7  

The worst of the environmental pollution is caused by 
insufficient processing of hazardous waste.  In 2004 
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the SCMC expressed its concerns as follows:
“The Committee was particularly concerned 
with the issues relating to the disposal of 
arsenic containing slag which is dumped in the 
factory premises and is in the range of several 
thousands of tonnes. In fact, there is a mountain 
of arsenic-bearing slag as also one of phosphor-
gypsum. Phospho-gypsum, if not contained 
properly, occasionally becomes airborne and 
may cause severe respiratory disorders in the 
surrounding vulnerable population.”  After a 
number of further inspections, the SCMC concluded 
the following year: “At the present moment the 
Sterlite unit at Tuticorin is completely in violation 
of the hazardous waste rules.” Since then, no real 
improvements have been made.  Because of bad waste 
management, arsenic and hazardous heavy metals 
are leaking into the water table.  Two hundred and 
fifty thousand people live near the installation.  They 
use the groundwater and are exposed to poisoning 
because of Vedanta’s pollution.8

Poisonous waste in Zambia

Finally, Vedanta hit the headlines in Zambia because of 
a leak in the dam near its Konkola copper mine.  On 6 
November 2006 the entire district of Chingola faced a 
water crisis because Vedanta had polluted the Kafue 
river.  Seventy five thousand people are dependent on 
this river, which turned a poisonous blue when it was 
polluted with copper sulphate.  The environmental 
standards for water quality were exceeded by a 
multiple of one hundred.9

Loans

In April 2007 Vedanta Resources acquired a 51% 
controlling stake in the Indian iron ore mining 
company Sesa Goa and made a bid for another 
20%. Total investment was US$ 1,370 million. The 
acquisition was financed in July 2007 by a one-year 
bridge loan of US$ 1,100 million and existing cash 
resources. The bridge loan was arranged by ABN 
Amro (The Netherlands), Barclays (United Kingdom), 
Citigroup (United States) and ICICI Bank (India).10

The following banks participated in the loan, which 
was signed in August 2007:11

  ABN Amro Netherlands US$ 75 million
 Abu Dhabi 
 Commercial Bank Abu Dhabi US$ 100 million
 Bank of Baroda India US$  75 million
 Bank of 
 Tokyo-Mitsubishi UFJ Japan US$  73 million
 Barclays United Kingdom US$  75 million
 BNP Paribas France US$  75 million
 Calyon France US$  75 million
 Citigroup United States US$  75 million
 DBS Singapore US$  75 million

 DZ Bank Germany US$  25 million 
 Fortis Belgium/Netherlands US$ 75 million
 ICICI Bank India US$ 77 million
 Mizuho Bank Japan US$  75 million
 Société  Générale France US$  75 million
 Sumitomo Mitsui Banking Japan US$  75 million

In March 2006, Sterlite Industries, a subsidiary of 
Vedanta Resources, secured a Japanese Yen loan 
facility with a total value of US$ 92.6 million from 
ICICI Bank (India), Calyon (France) and Standard 
Chartered Bank (United Kingdom). The facility 
consisted of two different tranches: a US$ 67.6 million 
tranche repayable in June 2007 to repay the June 
2004 loan and a US$ 25 million tranche repayable 
in September 2008 to repay a US$ 25 million loan 
secured in September 2003.12

In September 2005, Sterlite Industries, a subsidiary of 
Vedanta Resources, secured a three-year loan from 
DBS (Singapore), ICICI Bank (India) and Sumitomo 
Mitsui Bank (Japan). The loan consisted of a ¥ 3,570 
million (US$ 31.3 million) tranche and a US$ 19.65 
million tranche. The loans were used to repay a six 
year loan secured in August 2002. The new loan is 
repayable in five semi-annual instalments until August 
2008. 13

In August 2005 Hindustan Zinc, a subsidiary of 
Vedanta Resources, secured a US$ 125 million loan 
from a banking syndicate arranged by ABN Amro 
(The Netherlands), Calyon (France) and Standard 
Chartered Bank (United Kingdom). Proceeds were 
used to refinance a US$ 125 million loan signed in 
October 2003. The new loan is split in three tranches 
with maturities of 1.5, 2.5 and 3.5 years. The following 
banks participated in the loan, including amounts 
committed:14

 ABN Amro The Netherlands US$ 12.5 million
 Bank of Taiwan Taiwan US$ 5 million
 Calyon France US$ 12.5 million
 Canara Bank India US$ 2 million
 Cathay United Bank Taiwan US$  6.5 million
 Chang Hwa Bank Taiwan US$  3.25 million
 Chiao Tung Bank Taiwan US$  3.25 million
 DBS  Singapore US$ 10.25 million
 Export-Import Bank of the 
 Republic of China Taiwan US$  4 million
 Hua Nan Bank Taiwan US$  6.5 million
 International Commercial 
 Bank of China Taiwan US$  3.25 million
 Mascareignes International 
 Bank Mauritius US$  3.25 million
 Mizuho Bank Japan US$  10 million
 National Bank of Kuwait Kuwait US$  6.5 million
 Shanghai 
 Commercial Bank China US$  2 million
 Standard Chartered Bank 
 United Kingdom   US$  12.5 million
 Sumitomo Mitsui Banking Japan US$  10 million
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 Sumitomo Trust & Banking Japan US$ 8.5 million
 Syndicate Bank India US$ 3.25million

In November 2004 BALCO, a subsidiary of Vedanta 
Resources, secured a US$ 50 million trade credit facility 
from ICICI Bank (India). The loan is repayable 35 
months after the date of the first drawdown and was 
used to finance imports of capital goods by BALCO. 15

In August 2004 BALCO, a subsidiary of Vedanta 
Resources, secured a Rs. 7,000 million (US$151.6 
million) loan facility from a banking syndicate 
arranged by ABN Amro (The Netherlands), Union 
Bank of India (India) and Export Import Bank of 
India (India). The facility is repayable in eight quarterly 
instalments beginning May 2009. Proceeds were used 
to finance the expansion of the Korba aluminium 
smelter. The following banks participated in the loan: 16

 Export Import Bank of India India
 State Bank of Hyderabad  India 
 State Bank of Indore  India
 State Bank of Patiala  India
 State Bank of Saurashtra  India
 State Bank of Travancore  India
 UCO Bank  India
 Union Bank of India  India

In June 2004 Sterlite Industries, a subsidiary of Vedanta 
Resources, raised a three-year US$ 67.6 million loan 
arranged by ABN Amro (The Netherlands), ANZ 
(Australia) and ICICI Bank (India).17 The loan was 
repaid in March 2006.

Issuing of shares

In June 2007 Sterlite Industries issued 150 million new 
shares (which equals a shareholding of 21.2%) in the 
form of American Depositary Shares on the American 
capital market. Sterlite Industries is India’s largest non-
ferrous metals and mining group and was 76% owned 
by Vedanta Resources before. Following the offering 
Vedanta Resources still owned a majority share and 
had management control. The offering raised US$ 
2,016 million for the company and was managed 
and underwritten by the following banks (including 
amounts of shares underwritten):18

 Citigroup United States 12.9 million
 Merrill Lynch United States 53.0 million
 Morgan Stanley United States 53.0 million
 Nomura Japan 11.5 million

Issuing of bonds

In January 2006, Vedanta Finance (Jersey) Limited, a 
financing subsidiary of Vedanta Resources in Jersey, 
issued 4.6% twenty-year guaranteed convertible 
bonds with a total value of US$ 725 million. The bond 
issuance was managed and underwritten by Barclays 

(United Kingdom). The issuance was a flop, which 
means that Barclays was not able to sell the bonds to 
sufficient investors and was left with a lot of bonds 
itself.19 It is not clear if Barclays has been able to sell 
these bonds since.

In December 2004 Vedanta Resources issued US$ 
500 million 5-1/2 year bonds with 6.625% interest in 
London. At that moment it was the largest bond ever 
for a company with mainly Indian assets. European 
investors bought 45%, American investors 33% 
and Asian investors 22%. Fund managers bought 
62%, banks 21%, insurance companies 10% and 
private banks 7%. The issuance was managed and 
underwritten by the following banks (including 
amounts underwritten): 20

 ABN Amro The Netherlands US$ 212.5 million
 Barclays United Kingdom US$ 75.0 million
 Deutsche Bank Germany US$ 212.5 million

In January 2005 Vedanta Resources sold an additional 
US$ 100 million of the same 5-1/2 year bonds with 
6.625% interest. The issuance was managed and 
underwritten by the following banks (including 
amounts underwritten): 21

 Barclays United Kingdom US$ 75.0 million
 Deutsche Bank Germany US$ 25.0 million

In December 2003 Vedanta Resources was listed on 
the London Stock Exchange. The Initial Public Offering 
(IPO) was managed by JPMorgan Chase (United 
States) and HSBC (United Kingdom). Other banks 
participating in the issuing syndicate were Cazenove 
& Co. (United Kingdom), Citigroup (United States), 
ICICI Bank (India) and Macquarie Bank (Australia). 
The IPO raised US$ 825 million for the company.22

2.2 Selling Arms to Controversial 
Regimes (AviChina and EADS)

Military equipment for China, Sudan and 
Burma (AviChina)

AviChina Industry & Technology (AviChina) is a 
Chinese car, helicopter and aeroplane manufacturer.  
According to official information, AviChina 
concentrates almost exclusively on civil production.  In 
practice, the company also sells military equipment.  
Military training aeroplanes and fighter helicopters are 
part of AviChina’s product lines.

AviChina mostly sells its military equipment to the 
Chinese government.  There has been a European 
Union (EU) embargo on the sale of military equipment 
to China since 1989.  As a Chinese company, AviChina 
is obviously not subject to this embargo.  However, 
European investment in AviChina, which supplies 
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military equipment to the Chinese government, 
contradicts the spirit of the EU embargo.23

Furthermore, AviChina supplies a number of other 
countries with a dubious human rights record or which 
are governed by oppressive regimes, as well as parties 
engaged in continuous armed conflict.

In 2006, six military K-8 training and combat planes 
were supplied to Sudan, which is also subject to an EU 
arms embargo.24  Sudan is being torn apart by a violent 
civil war which has already cost the lives of over 
200,000 people since its start in 2003.  The Sudanese 
government and Janjaweed militias are being accused 
of serious human rights breaches.  The United Nations 
(UN) has called into being an international committee 
to investigate the situation and has brought the matter 
before the International Court of Justice.25  Meanwhile 
AviChina is able to supply arms to Sudan from its 
home base.

In 1999 12 K-8 training and combat planes were 
supplied to the military regime in Burma.  Burma (also 
known as Myanmar) is governed by a military junta 
which resorts to torture, summary executions and the 
recruitment of child soldiers.  The situation is deemed 
to be so serious that both the US and the EU have 
implemented arms embargos and economic sanctions 
against the country.26  

According to Jane’s Defence, the company has also 
supplied countries such as Colombia, Egypt, Namibia, 
Pakistan, Sri Lanka and Zambia.

Issuing of shares

In October 2003 AviChina, which was a unit of the 
state-owned military conglomerate China Aviation 
Industry Corporation II (AVIC II), publicly issued shares 
for a total amount of HK$ 2 billion (US$ 248 million). 
The proceedings of this issue were used to fund the 
expansion, upgrading, production and development 
for vehicles, vehicle engines, helicopters and for 
general corporate purposes. This initial public offering 
was arranged by Bank of China (China) and ING 
(The Netherlands). The following financial institutions 
underwrote this issue:27

 ABN Amro The Netherlands
 Bank of China China
 China Everbright Bank China
 China Merchants Bank China 
 Daiwa Securities Japan
 DBS Singapore 
 Dao Heng Securities, which is part of    
 Hong Leong Group Malaysia 
 First Shanghai China 
 ING The Netherlands
 KGI China
 Kingsway Financial Services Canada 
 South China Financial China 
 Sun Hung Kai & Co. China
 VC CEF Capital, which is part of 
 Melco Group China



Bank Secrets, a Netwerk Vlaanderen report

w
w

w
.b

an
ks

ec
re

ts
.b

e

8

European combat helicopters for Nepal and 
Burma (EADS)

EADS is the second largest arms producer in Europe, 
producing nuclear weapons, combat planes, combat 
helicopters, crewless aeroplanes and various types of 
rockets.  The company has a 5% share in AviChina.

A subsidiary of EADS, Eurocopter, played a vital role 
in the transfer of technology and production capacity 
to China, India, South Africa and South Korea, new 
players on the combat helicopter market.28

The Indian Advanced Light Helicopter (ALH) was 
developed together with Eurocopter Germany.  It 
contains Belgian rocket launchers, French rockets, 
fire arms and engines, Italian brake systems, British 
fuel tanks and gear boxes and Swedish protective 
materials.  According to the NGOs Amnesty 
International and Saferworld, the planned sale of 
Indian attack helicopters to the military regime in 
Burma would undermine the EU arms embargo.  “The 
EU embargo explicitly states that no military 
equipment should be supplied, either directly or 
indirectly, for use in Myanmar - what’s the point 
in having an arms embargo if it is not going to 
be implemented or enforced?” , according to Roy 
Isbister of Saferworld.29

From June 2003 to September 2004 India supplied 
combat helicopters to Nepal.  The helicopters 
were produced by Hindustan Aeronautics in close 
collaboration with the same EADS subsidiary 
Eurocopter.  This is a controversial transaction, 
considering the conflict and the considerable danger 
that these helicopters will be used against civilians.30 
A civil war has been raging in Nepal since 1996, which 
has already cost the lives of 13,000 people.  In 2004, 
a number of civilians in Nepal were killed or injured 
during helicopter attacks.  In the Kathmandu Post of 
12 January 2004 it was reported that an 82-year-old 
man was killed when the Nepalese army shot at a 
village called Kaule from a helicopter.  The French press 
agency AFP reported that over fifty people, including 
civilians, were killed during a helicopter attack in the 
western part of Nepal.31  

Loans

In November 2005 Eurocopter, a fully-owned 
subsidiary of EADS, secured a € 175.5 million (US$ 
211.9 million) 14  years project financing from an 
international banking syndicate for the NH90 project. 
The project involves the building of four helicopter 
flight simulators for Germany’s Federal Office of 
Defence Technology. The facility was arranged by 
Bayern LB (Germany). Nine banks participated to this 
syndicate:32

 Bank of Scotland, which is part 
 of HBOS  United Kingdom
 Bayern LB  Germany
 Crédit Mutuel - CIC  France
 Commerzbank  Germany
 Helaba  Germany
 HSH Nordbank  Germany
 HVB, which is part of Unicredit  Italy
 KfW  Germany
 Royal Bank of Scotland  United Kingdom

In July 2005 EADS secured a new seven year € 3 
billion (US$ 3.6 billion) revolving credit facility. This 
facility replaces a € 2 billion facility from July 2004 and 
serves as a back-up for commercial paper issuance. 
The facility was provided by an international banking 
syndicate, arranged by eight banks: ABN Amro (The 
Netherlands), Bank of America (United States), BBVA 
(Spain), Calyon (France), Citigroup (United States), 
Dresdner Kleinwort Wasserstein (Germany), Royal 
Bank of Scotland (United Kingdom) and Société 
Générale (France). Thirty-six banks are participating in 
this syndicate:33

 ABN Amro The Netherlands € 145 million
 ANZ Australia € 45 million
 Banco Santander Spain € 45 million
 Bank of America United States € 120 million
 Bank of Tokyo-Mitsubishi UFJ Japan €  85 million
 Barclays United Kingdom € 85 million
 Bayern LB Germany € 85 million
 BBVA Spain € 120 million
 BNP Paribas France € 85 million
 Calyon France € 145 million
 CDC IXIS, which is part of 
 Natixis France € 85  million
 Citigroup United States € 145 million
 Commerzbank Germany € 85 million
 Commonwealth Bank of 
 Australia Australia € 45 million
 Crédit Mutuel - CIC France € 85 million
 Deutsche Bank Germany € 85 million
 Dresdner Bank Germany € 120 million
 Fortis Belgium/ The Netherlands € 45 million
 Helaba Germany € 45 million
 HSBC United Kingdom € 85 million  
 HVB, which is part of
 Unicredit Group Italy € 85 million
 ING The Netherlands € 85 million
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 JPMorgan Chase United States € 85 million
 KfW Germany €  85 million
 Landesbank Baden-
 Württemberg (LBBW) Germany €  85 million
 Mizuho Bank Japan € 85 million
 Morgan Stanley United States €  45 million
 Natexis Banques Populaires, which
 is part of Natixis France € 85 million
 Royal Bank of Canada Canada € 45 million
 Royal Bank of 
 Scotland United Kingdom € 145 million
 Société Générale France € 120 million
 Sumitomo Mitsui Bank Japan € 45 million
 TD Bank Canada € 45 million
 UBS Switzerland € 85 million
 WestLB Germany  € 45 million
 Westpac Australia  € 45 million

The revolving credit facility is not used by EADS at 
present, but is intended as an emergency facility which 
the company can use to pay unexpected expenses and 
react swiftly to investment or acquisition opportunities. 
It also serves as back-up for EADS’ EMTN-programme, 
assuring bondholders that EADS will have sufficient 
money to repay its bonds at their maturity date.

Issuing of bonds

In February 2003, EADS launched a € 3 billion 
Euro Medium Term Note (EMTN) Programme. This 
programme enables the company to issue bonds 
on the European capital market on a regular basis 
and without too many regulatory requirements. The 
programme is arranged by Barclays Bank (United 
Kingdom). Ten international banks are selected as 
dealers for the programme:34

 ABN Amro Bank  The Netherlands
 Bank of Tokyo-Mitsubishi UFJ  Japan
 Barclays  United Kingdom
 BBVA  Spain
 Deutsche Bank  Germany
 Dresdner Bank  Germany
 HSBC  United Kingdom
 JPMorgan Chase  United States
 Natexis, which is part of Natixis  France
 Société Générale  France

At the end of July 2007 EADS issued already € 1.5 
billion under this programme.
• In March 2003 EADS issued 7 year bonds for a 
total amount of € 1 billion (US$ 1.1 billion). The lead 
managers of the issuing syndicate were Barclays 
(United Kingdom), BNP Paribas (France) and 
Unicredit (Italy).
• In October 2003 EADS issued 15 year bonds for a 
total amount of € 500 million (US$ 583.3 million). The 
lead manager of this issuing syndicate were Citigroup 
(United States), Commerzbank (Germany), HSBC 
(United Kingdom) and Société Générale (France).

EADS has also established a French domestic 
commercial paper program (Billet de Trésorerie). This 
programme enables the company to issue bonds with 
a tenor of three to five years on the French capital 
market on a regular basis and without too many 
regulatory requirements. The programme is arranged 
by Natixis (France). Eight French and international 
banks are selected as dealers for the programme:

 BNP Paribas  France
 Calyon  France
 Crédit Mutuel - CIC  France
 CDC IXIS, which is part of Natixis  France
 HSBC  United Kingdom
 ING  The Netherlands
 Natexis, which is part of Natixis  France
 Société Générale  France

In the framework of this Billet de Trésorie programme, 
EADS has issued bonds with a value of € 100 million 
(US$ 124.9 million) in March 2004. Arranger was 
Natixis (France).35

2.3 Conflict and Business in the 
Democratic Republic of Congo 
(AngloGold Ashanti and Anvil Mining)

The Democratic Republic of Congo (DRC) has been in 
a virtual state of war since the middle of the 1990s.  In 
the country as a whole, more than four million people 
have already lost their lives, a larger death toll than 
WW II.  The government is not able to take control 
and for several decades now the country has been 
robbed of its natural resources (gold, cobalt, copper, 
timber…)  Local government officials, military leaders, 
militias and rebel groupings all forge agreements with 
foreign companies in order to get hold of cash.  Anvil 
Mining and AngloGold Ashanti are just two examples 
of companies involved in practices that are simply 
rampant in the country.

Collaborating with a murderous militia 
(AngloGold Ashanti)

In 1996, shortly before the fall of President Mobutu, 
AngloGold Ashanti gained the rights to mine for gold 
in the Ituri region in the North Eastern part of the DRC.  
This region is known to contain what are thought to 
be the largest gold reserves in the world.  However, the 
continuous (civil) war in the region between militias 
supported by neighbouring countries Rwanda and 
Uganda put a spoke in the wheels ; ethnic cleansing, 
rape, torture and summary execution are the order of 
the day in the mineral rich eastern DRC.  in particular, 
the militias are trying to gain control over the gold 
mines and gold routes, as this would enable them to 
enrich themselves and buy more arms.
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In 2003 AngloGold Ashanti started their preparations 
to mine gold in the area around the city of 
Mongbwalu.  After bloody battles costing the lives of 
at least 2000 people from June 2002 to September 
2004, the city fell into the hands of the FNI, a 
murderous armed militia (supported by Uganda).  In 
2005 Human Rights Watch published a detailed report 
showing how AngloGold Ashanti was able to get its 
hands on the gold by building up contacts within 
the FNI.  FNI leader Floribert Njabu, self-appointed 
President of Mongbwalu, personally admitted 
AngloGold Ashanti to the mining area.  AngloGold held 
regular meetings with the FNI and made payments to 
the FNI.  FNI members have been spotted in AngloGold 
Ashanti vehicles and aeroplanes.  This kind of business 
relationship with militias that continually breach 
human rights is patently unacceptable.  It is precisely 
their access to the natural resources that allow these 
types of militias to keep arming themselves.36

Loans

In October 2005 AngloGold Ashanti secured a US$ 
2 million two year revolving credit facility from 
Belgolaise Bank, which was part of Fortis (Belgium/
The Netherlands).37

In January 2005 AngloGold Ashanti secured a US$ 
700 million three year revolving credit facility from an 
international banking syndicate. The proceedings were 
used to replace an existing US$ 600 million facility and 
for general corporate purposes. At the end of 2006 US$ 

181 million was outstanding. The facility was arranged 
by Goldman Sachs (United States), Rand Merchant 
Bank (South Africa), RBC (Canada), Standard Bank 
(South Africa) and Westpac (Australia). Twenty banks 
participated in this banking syndicate: 38

 ANZ  Australia
 Bank of Montreal  Canada
 Barclays  United Kingdom 
 Bank of Tokyo-Mitsubishi UFJ  Japan
 Calyon  France 
 Citigroup  United States
 Deutsche Bank  Germany
 Dresdner Bank  Germany
 Goldman Sachs  United States
 HSBC  United Kingdom
 JPMorgan Chase  United States
 Mizuho Bank  Japan
 Royal Bank of Canada  Canada
 Royal Bank of Scotland  United Kingdom
 Rand Merchant Bank, which is part of 
 FirstRand Bank   South Africa
 Société Générale  France
 Standard Bank  South Africa
 Sumitomo Mitsui Bank  Japan
 UBS  Switzerland
 Westpac  Australia

Issuing of bonds

In February 2004 AngloGold issued five-year 
convertible bonds with a total value of US$ 1 billion. 
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The proceedings were used to repay existing debts and 
to help finance the acquisition of the Ghanian mining 
group Ashanti Goldfields (Ghana). The lead managers 
of the issuing syndicate were Citigroup (United 
States) and Deutsche Bank (Germany). Dresdner Bank 
(Germany) was the financial advisor for AngloGold. 

The Kilwa Incident (Anvil Mining) 
    
On 14 October 2004 a previously unknown rebel 
movement (MRLK), consisting of six ( !) men, tried 
to occupy the town of Kilwa, close to the Australian 
mining company’s Dikulushi mine.   Anvil Mining 
chartered an aeroplane and evacuated its personnel 
from the area.  The same aeroplane returned with a 
Congolese military force.  Four Anvil Mining employees 
remained in Kilwa and the company published a 
press release stating that the situation would be 
resolved within 72 hours.  On 15 October the 62nd 
Infantry Brigade of the Congolese army arrived, having 
been transported using Anvil Mining trucks.   Horror 
unfolded in Kilwa :  the Congolese army violently 
regained control of the town, using any means within 
their power, including arbitrary arrests, looting, 
burning down houses, summary executions.  On 16 
October Anvil Mining was able to return to business.  
Meanwhile the army continued to commit serious 
offences agains human rights, including summary 
executions during house-to-house raids.  The military 
personnel which carried out these raids remained 
stationed in the region for another nine months, 

threatening relatives of the people who were executed 
to prevent them from lodging complaints.  According 
to the MONUC (the UN Mission in the Democratic 
Republic of Congo) report, 72 people from Kilwa were 
murdered in these bloody raids.  The general in charge 
of the Congolese brigade confirmed to MONUC that 
the operation had been a success because of the 
logistical support given by Anvil Mining.  The MONUC 
report mentions the use of aeroplanes that had been 
leased by Anvil Mining to transport 150 troops and the 
use of chauffeured company vehicles by the army for 
transport from and to Nsensele, a location where two 
mass graves were subsequently identified.  According 
to the report, Anvil Mining gave the soldiers food and 
some received additional pay from the company.  Anvil 
Mining not only logistically supported this massacre, 
but never reported the murderous practices of the 
army to the government or the UN.39  

On 28 June 2007 a military court passed judgment 
regarding an accusation of war crimes against nine 
soldiers and three Anvil Mining employees.  They were 
all cleared.  In the year prior to the judgment the 
Congolese authorities had blocked all investigations 
and put the claimant under pressure to withdraw his 
accusation against the Anvil Mining employees.  When 
the claimant did not succumb to this pressure, he 
was summoned to Kinshasa.  Before and during the 
procedure, eye witnesses and victims were intimidated.  
On 17 July 2007 five NGOs published a report 
documenting everything that went wrong in this court 
case before a military court.40 
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The procedure was also criticised by Louise Arbour, UN 
High Commissioner for Human Rights, who expressed 
her concern about the conclusions drawn by the court.  
In contradiction to all available eye witness accounts 
and clear evidence, the court concluded that the 
victims were killed during fighting and that human 
rights were not breached.41  

In 2007  Anvil Mining expanded its activities in the 
Dikulushi mine.  Silver and copper are now mined not 
only above ground but also underground.42 

Loans

In June 2006 Anvil Mining secured a US$ 15 million 
1.5 year loan facility arranged by Fortis (Belgium/
Netherlands). Fortis Bank participated with US$ 12.5 
million and Banque Commerciale du Congo (DR 
of Congo) with US$ 2.5 million. The loan was used 
to repay the last Rand Merchant Bank facility and 
complete the existing Kulu project development 
and settle the balance of the acquisition cost of the 
Mutoshi project. Anvil Mining pledged the benefits of 
its copper-silver concentrate off take contracts with 
the trading companies Republic House (Switzerland) 
and Transamine (France) to Fortis Bank as security for 
the loan. At the end of 2006 US$ 12 million was still 
outstanding.43

In December 2005, Anvil Mining secured an 18 month 
unsecured loan facility of C$ 6.0 million (US$ 5.2 
million) from Deans Knight Capital Management.44 
The facility was repaid during 2006.45

In November 2005 Anvil Mining secured a US$ 2.5 
million loan from Banque Commerciale du Congo 
(DR of Congo). The facility was repaid in 2006 with the 
Fortis Bank loan.46

Anvil Mining secured a series of project finance and 
working capital facilities from Rand Merchant Bank, 
which is part of FirstRand Bank (South Africa): US$ 
4.5 million in 2002, US$ 5.0 million in October 2003, 
US$ 2.4 million in November 2004 and US$ 4.0 million 
in July 2005.47 The facilities were completely repaid 
during 2006.48

Issuing of shares and warrants

In May 2007, Anvil Mining issued 12.4 million shares 
on the Canadian capital market. The share issuance 
raised C$ 201.2 million (US$ 190 million) for the 
company. The issuance was managed and underwritten 
by Paradigm Capital (Canada, 40%), BMO Nesbitt 
Burns which is part of Bank of Montreal (Canada, 
40%), Haywood Securities (Canada, 10%) and RBC 
Dominion Securities, which is part of Royal Bank of 
Canada (Canada, 10%).49

In March 2006, Anvil Mining issued 23 million shares 
on the Canadian capital market. The share issuance 

raised US$ 128.4 million for the company. The issuance 
was managed and underwritten by Paradigm Capital 
(Canada), Haywood Securities (Canada) and GMP 
Securities (Canada).50

In December 2004 Anvil Mining issued 3.8 million 
warrants, raising C$ 27.5 million (US$ 20.0 million). 
The issuance was managed by Haywood Securities 
(Canada), Canaccord Capital (Canada) and Euroz 
Securities (Australia).51

Other financial services

In order to mitigate the political risk in the DRC, 
Anvil Mining in May 2005 secured a US$ 13.3 million 
political risk insurance for the Dikulushi copper and 
silver mine from the Multilateral Investment Guarantee 
Agency (MIGA), a subsidiary of the World Bank 
(Multilateral). This represented the first time MIGA 
has insured a mining project in the DRC. The MIGA 
guarantee covers investments and loans by the parent 
company Anvil Mining and Rand Merchant Bank to 
Anvil Mining Congo SARL against the risks of transfer 
restriction, expropriation, breach of contract, war and 
civil disturbance. The MIGA guarantee is underwritten 
by an insurance cooperative involving the insurers 
Beazley (United Kingdom) and Chubb (United 
States).52

2.4 Mercury, Cyanide and Murder in 
the Peruvian Mountains (Newmont)
 
A Mirage

Half a million tons of rock and stone are dug out each 
day in the Yanacocha mine in North Peru.  At first sight 
this might appear an absurd activity, if it were not for 
the fact that those rocks are full of gold.  Since 1993 
the American company Newmont has mined more 
than 7 billion US$ worth of gold in the area - a mirage 
that has come true.

However, the mining project has been under 
continuous pressure from the local population since its 
inception, not least because Newmont uses cyanide to 
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extract the gold from the rock.  The mining company 
claims that the cyanide waste is stored in a large 
basin in the mountains close to the mine, but the 
trust between the population and Newmont has been 
severely tested on more than one occasion.53

A Leaking Lorry

“Had they just shot me in the head, I would have 
felt better. Nothing could be worse than seeing my 
daughters suffer and hear them tell me about the 
tremendous pain in their eyes, their backs, their 
heads, day in day out. What can a father say to his 
sick children? How can I explain that the world’s 
richest gold mine sitting on that mountain does not 
want to help us?” 
Alfonso Charrasco, more than three years after the 
mercury spill that forced him and his family to flee 
their birth village. 

The heavy lorries thundering through the streets of 
the surrounding villages have been a thorn in the 
side of the local population for a long time.  It did 
not help when in June 2000 a mining lorry spilt 150 
k of mercury along a 41 kilometre stretch of road in 
and around the village of Choropampa.  Mercury is a 
poisonous by-product of the cyanide processing during 
gold extraction.  Many inhabitants were admitted 
to hospital with serious cases of mercury poisoning 
(eye problems, kidney problems…)  Even now the 
consequences are still very visible and very serious : 
an increased rate of birth defects, an increased rate 
of miscarriages, continual migraine attacks…  More 
than 1000 people have now taken Newmont to the 
American courts to claim damages.54

Brown Rivers

In 2002 more than 63,000 fish died in the local rivers.  
Subsequently, Newmont was forced to admit that this 
had been caused by pollution through sediments from 
the mine.  And it is not just the fish who suffer, as the 
rivers are also a very important source of water for the 
local population and their cattle.  Since the arrival of 
the mining company, the water from the mountains 
has turned brown and become contaminated with 
heavy metals from the mine.55

  

The Holy Mountain

In 2004 Newmont expanded its mining activities 
to Mount Quilish, at a distance of four km from the 
present mine.  Mount Quilish is venerated by the local 
people as a deity, not least because it is an important 
source of water for agriculture in the valley and for 
the town of Cajamaraca, and this move by Newmont 
was the straw that broke the camel’s back.  Huge 
road blocks were built to stop the mining activities 

on Mount Quilish.  However, the demonstrators were 
harshly dealt with by the local police and there was 
even one death.  In November 2004 victory was 
secured ; the mining licence for Mount Quilish was not 
granted and the company publicly apologised for their 
lack of consultation of the local population.56

Perilous Protest

Meanwhile, the battle is continuing unabated.  
Newmont has now got its eye on other gold veins in 
the area and protest against the expansion of the mine 
is a perilous business.  In November one of the protest 
leaders, Father Marco Arana, was illegally followed 
by a man with a camera.  Subsequent investigation 
by the police revealed this man to be a member of 
Forza, the security firm charged with the protection of 
the Newmont mine.  On top of that, the priest and his 
colleague in the environmental organisation Grufides 
have both received death threats.  Edmundo Becerra 
Corina, who regularly received death threats because 
of his opposition to the mine, was shot and killed in 
November 2006 in Yanancanchilla.  His murder took 
place a few days before he was due to be heard by the 
Peruvian Ministry of Mining and Energy.57  

Reformation

Cajamarca, the town nearest to the mine, is clearly not 
what it used to be.  Gold diggers have arrived, looking 
for work at and around the mine.  Rental prices have 
risen dramatically and the sleepy agricultural town is 
bursting at the seams.  The company claims to have 
created 1500 jobs, but those jobs have mostly been 
taken by incomers.  Crime rates in Cajamarca are on an 
upward trend.58 

The arrival of the mine has radically affected the lives 
of the local population ; their water has been polluted, 
their farming activities suffer, the town has changed, 
opponents have been harshly treated and are at risk of 
their lives.  And all this without any input by the local 
population.

Loans

In May 2006 Minera Yanacocha, a Peruvian goldmine 
company and subsidiary of Newmont Mining, secured 
a US$ 100 million eight year loan from a syndicate of 
Peruvian commercial banks. The following three banks 
participated in this syndicate:59

 Banco Continental, which is part of BBVA  Spain
 Banco de Crédito del Per     Peru
 Banco Wiese Sudameris, which 
 is part of Scotiabank    Canada

In July 2005 Newmont Mining amended and restated 
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its US$ 1,250 million five-year revolving credit facility 
from 2004, extending the maturity until 2010. The 
facility was arranged by Citigroup (United States), 
HSBC (United Kingdom), JPMorgan Chase (United 
States), Royal Bank of Scotland (United Kingdom), 
Scotiabank (Canada), Sumitomo Mitsui Bank 
(Japan) and UBS (Switzerland). Twenty-three banks 
participated in this syndicate:60

 ANZ  Australia
 Bank of Montreal  Canada
 Bank of New York  United States
 Bank of Tokyo-Mitsubishi, which is now part of 
 Bank of Tokyo-Mitsubishi UFJ  Japan
 BBVA  Spain
 BNP Paribas  France
 Calyon  France
 CIBC  Canada
 Citigroup  United States
 Commonwealth Bank of Australia  Australia
 Deutsche Bank  Germany
 HSBC  United Kingdom
 JPMorgan Chase  United States
 Mizuho Bank  Japan
 Royal Bank of Canada  Canada
 Royal Bank of Scotland  United Kingdom
 Scotiabank  Canada
 Société Générale  France
 Sumitomo Mitsui Bank  Japan
 UBS  Switzerland
 US Bank  United States
 Wells Fargo  United States
 WestLB  Germany

In April 2007 this revolving credit facility was 
amended. The amendment extended the maturity until 
April 2012. The amount of the facility was increased to 
US$ 2 billion.61

Issuing of bonds

In July 2007 Newmont Mining issued US$ 1,150 
million bonds on the international capital market. The 
issue was split into two tranches: a US$ 575 million 
issue of seven year bonds and a US$ 575 million issue 
of ten year bonds. The  issuing syndicate was led by 
Citigroup (United States) and JPMorgan Chase 
(United States).62

In March 2005 Newmont Mining issued US$ 600 
million 5.875% thirty year bonds on the international 
capital market. The proceedings of this issue were 
used to finance development projects, including 
a 200 mega-watt powerplant in Nevada, and for 
general corporate purposes. The issuing syndicate was 
arranged by Citigroup (United States) and JPMorgan 
Chase (United States). Eleven banks underwrote this 
issue for the following amounts:63

 ANZ Australia US$ 18 million
 Bear Stearns United States US$ 18 million
 Bank of New York United States US$ 18 million
 CIBC Canada US$ 18 million
 Citigroup United States  US$ 252 million
 HSBC United Kingdom US$ 30 million
 JPMorgan Chase United States US$ 108 million
 Royal Bank of Canada Canada  US$ 18 million
 Royal Bank of 
 Scotland United Kingdom US$ 30 million
 Scotiabank Canada US$ 30 million
 UBS Switzerland US$ 60 million

2.5 Labour Laws get Lip Service Only 
(Wal-Mart Stores)

Wal-Mart has an annual turnover of 351 billion US$ 
and is the largest distribution chain in the world.  The 
company has a particularly strong position on the 
North American market, where it runs thousands of 
supermarkets using the slogan of ‘Always low prices’.

Anti Trade Unions

Wal-Mart openly operates a business strategy that 
goes against internationally recognised rights, such 
as the right of employees to organise themselves 
and to negotiate collectively.  On 1 May 2007, the 
NGO Human Rights Watch (HRW) published its report 
Discounting Rights, in which Wal-Marts anti trade 
union strategy is described.   How is it that not one of 
Wal-Mart’s 1.3 million employees in the US is able to 
negotiate collectively for better labour conditions ?  
Because of the combination of legal and illegal tactics 
employed by Wal-Mart, says HRW.  Wal-Mart censors 
trade union information, fires union members and 
will close entire supermarkets in order to prevent 
unionisation.  Human Rights Watch: “Based on our 
research, we conclude that the cumulative effect 
of Wal-Mart’s panoply of anti-union tactics is 
to deprive its workers of their internationally 
recognized right to organize.”64  

Wal-Mart condemned

The anti trade union strategy employed by Wal-Mart 
is accompanied by other breaches of important 
labour rights.  Since the year 2000 fifty seven court 
cases against Wal-Mart have been initiated by groups 
of employees (class actions) and 292 complaints 
were lodged with the National Labour Relations 
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Board (NLRB) regarding breaches of labour laws.65  
These include conflicts regarding overtime and pay, 
discrimination of women and the disabled, poor health 
care and dismissal of ‘expensive’ older employees.  
The courts and the NLRB have condemned Wal-Mart 
repeatedly for its breaches of the labour laws.66  

Pressurising suppliers

Another sore point in Wal-Mart’s business strategy is 
the pressure the company puts on its suppliers.  Wal-
Mart aims to buy its products as cheaply as possible 
all over the world.  Because of its size, the company 
has disproportionate leverage during negotiations 
over price with local suppliers.  The managers of those 
production plants pass the pressure on to their own 
employees - they cut back on labour conditions and 
pay, which leads to typical sweatshop conditions : very 
low pay, long working hours, poor health and safety 
conditions.

For example, in Bangladesh, the wages in the clothing 
industry have been halved in real terms over the last 
few years (see box copy).67  Wal-Mart claims no longer 
to tolerate breaches of the labour laws by suppliers 
in countries with low pay, and to organise its own 
inspections to ensure that suppliers are adhering to 
important standards of labour rights.68  But several 
reports show that not a lot will change in practice until 
Wal-Mart stops pressurising the suppliers to supply 
their products as cheaply as possible.69 

The British chains Asda (part of Wal-Mart), Tesco and 
Primark all signed a code of conduct in which it was 
stated that their suppliers’ employees should not be 
allowed to work for more than 48 + 12 hours, that 
overtime has to be voluntary and that wages should 
be sufficient to cover living expenses.  The Guardian 
journalist Karen McVeigh went to Bangladesh to 
see whether the suppliers actually followed this 
voluntary code of conduct.  Her reports show that not 
a lot has changed in comparison with several years 
ago.  Labourers in the textile industry work for up to 
84 hours per week and still do not earn sufficient to 
support their families.  If the work is not finished in the 
daytime, they are forced to continue working until the 
next morning.  The workers are pressurised to achieve 
virtually impossible production targets : “Parvin, 25, 
a sewing machine operator who makes jeans 
and trousers for Primark, told the Guardian that 
she had seen a supervisor physically attack a 
colleague for not meeting her target of making 
100 pieces an hour.”70  In the case of a number of 
textile employees, the impossible labour conditions 
cause medical problems, such as kidney problems, 
allergies and stress-related mental problems.

Norway Withdrawing Investment

An authoritative judgment on the human rights record 
of Wal-Mart was given by the ethical committee of the 
Norwegian Government Pension Fund.  The issue at 
stake was whether one of the largest pension funds 
in the world could continue to justify investing in 
this chain, if involvement with ‘serious or systematic’ 
breach of human rights was to be avoided.  The 
ethical committee reported on the several breaches as 
follows:

“There are numerous reports alleging that Wal-
Mart consistently and systematically employs 
minors in contravention of international rules, 
that working conditions at many of its suppliers 
are dangerous or health-hazardous, that workers 
are pressured into working overtime without 
compensation, that the company systematically 
discriminates against women with regard to pay, 
that all attempts by the company’s employees 
to unionise are stopped, that employees are in 
some cases unreasonably punished and locked 
up (…).”71  

On the basis of these breaches of labour laws within 
Wal-Mart and its suppliers, the ethical committee came 
to an unusually severe judgment:

“In the view of the Council, what makes this 
case special is the total sum of violations of 
standards, both in the company’s own business 
operations and in the supply chain. It appears 
to be a systematic and planned practice on the 
part of the company to operate on, or below, 
the threshold of what are accepted standards for 
the work environment. Many of the violations 
are serious, most appear to be systematic, and 
altogether they form a picture of a company 
whose overall activity displays a lack of 
willingness to countervail violations of standards 
in its business operations.”72

Issuing of bonds

In April 2007 Wal-Mart Stores issued notes for a total 
amount of US$ 2,250 million. The issue was divided 
into three tranches: a US$ 500 million five year notes 
issue, a US$ 1 billion ten year notes issue and a US$ 
750 million twenty year notes issue. The proceedings 
were used to repay existing debts. The issuing 
syndicate was led by Deutsche Bank (Germany), 
JPMorgan Chase (United States) and Lehman 
Brothers (United States). Twenty banks underwrote 
this issue:73

 Banco Santander Spain US$ 22.5 million
 Bank of America United States US$ 67.5 million
 Bank of 
 Tokyo-Mitsubishi UFJ Japan US$ 22.5 million
 CastleOak Securities United States US$ 22.5 million
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 Citigroup United States US$ 112.5 million
 Credit Suisse Switzerland US$ 112.5 million
 Daiwa Securities Japan US$ 22.5 million
 Deutsche Bank Germany US$ 450 million
 Dresdner Bank Germany US$ 22.5 million
 Goldman Sachs United States US$ 112.5 million
 Guzman & Company United States US$ 22.5 million
 HSBC United Kingdom US$ 33.75 million
 JPMorgan Chase United States US$ 450 million
 Lehman Brothers United States US$ 450 million
 Mizuho Bank Japan US$ 67.5 million
 Muriel Siebert & Co United States US$ 22.5 million
 Standard Chartered 
 Bank United Kingdom US$ 33.75 million
 TD Bank Canada US$ 22.5 million
 UBS Switzerland US$ 112.5 million
 Wachovia Bank United States US$ 67.5 million

In December 2006 Wal-Mart Stores issued 18 month 
notes for a total amount of US$ 1.5 billion. The 
proceedings of this issue can be used for general 
corporate purposes. The sole underwriter of this issue 
was Lehman Brothers (United States).74

In December 2006 Wal-Mart Stores issued thirty-two 
year notes for a total amount of  £ 1 billion (€ 1.5 
billion). The proceedings of this issue can be used for 
general corporate purposes. The issuing syndicate 
was led by Citigroup (United States), Goldman 
Sachs (United States) and Morgan Stanley (United 
States).Six banks underwrote this issue.75

 Barclays United Kingdom  £ 80 million
 Citigroup United States  £ 250 million
 Deutsche Bank Germany  £ 80 million
 Goldman Sachs United States  £ 260 million
 Morgan Stanley United States  £ 250 million
 Royal Bank of 
 Scotland United Kingdom  £ 80 million

In May 2006 Wal-Mart Stores issued five year notes for 
a total amount of ¥ 50 billion (US$ 451.2 million). The 
proceedings were used to repay existing ¥ short term 
debts due in May 2006. The issuers were Goldman 
Sachs (United States) and Lehman Brothers (United 
States). Both banks underwrote this issue for an 
amount of ¥ 25 billion. The notes are publicly listed on 
the Irish Stock Exchange.76

In August 2005 Wal-Mart Stores issued thirty year 
notes for a total amount of US$ 2.5 billion. The 
proceedings were used to repay existing debts and for 
general corporate purposes. The issuing syndicate was 
led by Credit Suisse (Switzerland), JPMorgan Chase 
(United States) and Lehman Brothers (United States). 
Twenty banks underwrote this issue:77

 Banco Santander Spain US$ 37.5 million
 Bank of America United States US$ 37.5 million
 Bank of 
 Tokyo-Mitsubishi UFJ Japan US$ 37.5 million

 Barclays United Kingdom US$ 37.5 million
 Citigroup United States US$ 150 million
 Credit Suisse Switzerland US$ 500 million
 Daiwa Securities Japan US$ 37.5 million
 Deutsche Bank Germany US$ 150 million
 Dresdner Bank Germany US$ 37.5 million
 Goldman Sachs United States US$ 175 million
 Greenwich 
 Securities United Kingdom US$ 37.5 million
 HSBC United Kingdom US$ 37.5 million
 JPMorgan Chase United States US$ 500 million
 Lehman Brothers United States US$ 500 million
 Mizuho Bank Japan US$ 37.5 million
 Morgan Stanley United States US$ 37.5 million
 Standard 
 Chartered Bank United Kingdom US$ 37.5 million
 TD Bank Canada US$ 37.5 million
 UBS Switzerland US$ 37.5 million
 Wachovia Bank United States US$ 37.5 million

In June 2005 Wal-Mart Stores issued notes for a total 
amount of US$ 2 billion. The issue was divided into 
two tranches: a US$ 1,250 million five year notes 
issue and a US$ 750 million ten year notes issue. The 
proceedings were used to repay existing debts and for 
general corporate purposes. The issuing syndicate was 
managed by Citigroup (United States) and Goldman 
Sachs (United States). Eleven banks underwrote this 
issue:78

 Bank of America United States US$ 80 million
 Bank of 
 Tokyo-Mitsubishi UFJ Japan US$ 80 million
 Citigroup United States US$ 600 million
 Credit Suisse Switzerland US$ 160 million
 Goldman Sachs United States US$ 600 million
 HSBC United Kingdom US$ 80 million
 JPMorgan Chase United States US$ 160 million
 Mizuho Bank Japan US$ 80 million
 Muriel Siebert & Co United States US$ 40 million
 Ramirez United States US$ 40 million
 Wachovia Bank United States US$ 80 million

In January 2005 Wal-Mart Stores issued five year notes 
for a total amount of US$ 1 billion. The proceedings 
were used to repay existing debts and for general 
corporate purposes. The issuing syndicate was led 
by Lehman Brothers (United States) and Morgan 
Stanley (United States). Six banks underwrote this 
issue:79

 Blaylock & Partners United States US$ 30 million
 Citigroup United States US$ 120 million
 JPMorgan Chase United States US$ 120 million
 Lehman Brothers United States US$ 350 million
 Morgan Stanley United States US$ 350 million
 Ramirez United States US$ 30 million

In September 2004 Wal-Mart Stores issued thirty-one 
year notes for a total amount of  £ 1 billion (US$ 
1.8 billion). The proceedings were used for general 



Bank Secrets, a Netwerk Vlaanderen report

w
w

w
.b

an
ks

ec
re

ts
.b

e

17

corporate purposes. The issuing syndicate was formed 
by Barclays (United Kingdom), Deutsche Bank 
(Germany) and Royal Bank of Scotland (United 
Kingdom). Deutsche Bank underwrote this issue for 
an amount of  £ 400 million. The other two banks 
participated for  £ 300 million each.80

In March 2004 Wal-Mart Stores issued seven year 
notes for a total amount of US$ 750 million. The 
proceedings were used for general corporate purposes. 
The issuing syndicate was formed by Credit Suisse 
(Switzerland), Goldman Sachs (United States) and 
Lehman Brothers (United States). Each of these 
banks underwrote this issue for an amount of US$ 250 
million.81

2.6 Mining Waste Destroying Life 
in and around the Rivers in Papua 
(Freeport McMoRan & DRD Gold/
Emperor Mines)

“Scientists discover paradise”, the headlines of 
several newspapers proclaimed in February 2006.82  

Scientists had discovered hundreds of new species 
of animals and plants during an expedition in the 
mountainous jungle of the island of New Guinea, and 
the newspapers published photos of colourful birds, 
frogs, butterflies and plants.  The discovery was not 
entirely unexpected.  New Guinea claims a remarkable 
degree of biodiversity.83 It is home to dozens of plants 
and animals that occur nowhere else on earth.  Apart 
from this biodiversity, the cultural riches are also 
impressive.  In the western region of the island, in the 
Indonesian province of Papua, 1.5 million of a total of 
2.5 million inhabitants are native people who speak as 
many as 250 different languages.

However, New Guinea does not only elicit wonder 
because of its natural riches.  It is also the last place 
on earth where an extremely controversial mining 
technique is used.  It is called ‘riverine tailings 
disposal’, which means that rocky debris which has 
been contaminated by chemicals is dumped directly 
into a river, rather than going into controlled storage.  

The mining companies involved are planning to 
continue for years with this environmentally damaging 
technique in one of the most ecologically valuable 
places on earth.  The Grasberg Mine and the Tolukuma 
Mine are two New Guinea mines that are endangering 
people and the environment through their unchecked 
discharges.

The Grasberg Mine (Freeport McMoRan) 

The Grasberg Mine is the largest goldmine in the 
world and the third largest copper mine.  It belongs 
to PF Freeport Indonesia (91%) and the Indonesian 
government (9%).  PT Freeport is a subsidiary 
of Freeport McMoran.  In order to reach its daily 
production target of about 9,000 tons of copper ore, 
640,000 tons of rock is dug out, of which 240,000 
tons are effectively processes.  The waste product of 
the chemical exploitation process is dumped directly 
into a river system.  Every day 230,000 tons of 
contaminated rocky debris is dumped into the river 
Aghawagon in this way, which adds up to 3.25 billion 
tons over the lifetime of the mine.84 This contaminated 
rocky debris contains heavy metals such as copper, 
arsenic, cadmium and mercury.  It affects life not only 
in the Aghawagon itself, but also in the rivers that the 
Aghawagon feeds into; the Otomana and the Ajkwa.  
The use of these rivers for fishing or drinking water 
for the local population has become undesirable if 
not downright impossible.  According to an internal 
memo by the Indonesian Ministry for the Environment 
in 2000, the dumping of mining waste into the river 
has killed all life in the river (...).  The estuary in the 
lowlands where the mining waste sediments settle, 
used to be a habitat with one of the highest degrees of 
species diversity in the world.  Now the ecosystem has 
been completely wrecked.85

As large amounts of sediment remain behind on the 
river banks, the rainforest itself is affected as well.  An 
area of over 30 km2 has already been stripped of its 
vegetation.  It is expected that 230 km2 of rainforest 
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will be lost during the lifetime of the mine.

According to a report by Friends of the Earth 
Indonesia.86  Freeport has been infringing 
environmental laws for years.  Amongst other 
things, dumping mining waste into the river and 
exceeding water pollution limits are illegal.  Freeport 
uses its political and economical influence to avoid 
condemnation of these transgressions. 

For years now, in stead of Freeport being prosecuted, 
the opposite has been happening; the government 
has been protecting the mining company.  From the 
Seventies onwards Indonesian military personnel have 
been responsible for the protection of the mining 
area.  As a result of queries by New York pension 
funds, it transpired that Freeport pays around 5 million 
dollars a year for their services.  And not only official 
institutions have received money.  It is certain that up 
to and including April 2003 – and possibly thereafter 
– Freeport had been paying bribes to particular 
individual members of the military and to government 
officials.87  Cases of murder and torture of the native 
population close to the mine have been attributed to 
army men and policemen bribed by Freeport.

Loans

In July 2006 Freeport McMoRan and PT Freeport 
Indonesia, its operating unit in Indonesia, secured a 
three year US$ 465 million revolving credit facility 
from an international banking syndicate. This facility 
replaced an existing US$ 195 million facility which 
matured in September 2006. The proceedings can 
be used for general corporate purposes. The facility 
is expandable to an amount of US$ 500 million. The 
facility was arranged by JPMorgan Chase (United 
States). Seventeen banks participated to this syndicate: 

 Bank Negara Indonesia  Indonesia
 Bank Rakyat Indonesia  Indonesia
 Capital One  United States
 Citigroup  United States
 Deutsche Bank  Germany
 HSBC  United Kingdom
 ICICI Bank  India
 Merrill Lynch  United States
 Morgan Stanley  United States
 Natexis Banques Populaires,
 which is part of Natixis  France 
 JPMorgan Chase  United States
 Scotiabank  Canada
 Société Générale  France
 State Bank of India  India
 Sumitomo Mitsui Bank  Japan
 UBS  Switzerland
 US Bank  United States

At the end of 2006 no amount was outstanding under 
this facility.88

In March 2007 the revolving facility from July 2006 
was amended to a US$ 1.5 billion five year revolving 
credit facility. The proceedings were used to partly 
finance the acquisition of the American copper 
producer Phelps Dodge. The acquisition of Phelps 
Dodge was also financed by a US$ 10 billion term loan 
and by the issue of US$ 6 billion notes.  Thirty-one 
banks participated in these two syndicates.89 In July 
2007 Freeport McMoRan reduced its term loan debt 
(financed by an issue of shares) and refinanced it by 
a new US$ 2.45 billion term loan. JPMorgan Chase 
(United States) and Merrill Lynch (United States) 
played a crucial role. 90

The Tolukuma Mine (Emperor Mines / DRD 
Gold) 

The Tolukuma Mine is exploited by Emperor Mines.  
Emperor Mines used to belong (78%) to DRD Gold, 
listed on the South African Stock Exchange.  On 22 
October 2007 DRD Gold sold its interest in Emperor 
Mines to 22 institutional investors.91   

In the Tolukuma Mine gold and silver are mined by a 
combination of underground and opencast mining.  
During a procedure involving cyanide the precious 
metals are extracted from the ore.  The waste products 
are ore, chemical products and water, which are 
all directly dumped into the river Auga, at a rate of 
14,000 tons per month.92  The ore that is dug in the 
Tolukuma Mine contains a high level of heavy metals.  
As the processed ore is dumped into a river system, 
large amounts of the poison end up in the river.  
Approximately 10,000 people live along the 100 km 
course of the Auga from the mine to the sea.93  They 
are dependent on fishing and small scale agriculture.  
Environmental studies have shown that heavy metals 
including lead, arsenic, cadmium, nickel, copper and 
chromium are dumped into the river by the mining 
company.  Up to 410 kg of lead and 205 kg of arsenic 
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are dumped annually, for example.  These poisonous 
substances do not only damage life in the river, they 
also build up within organisms and are spread around 
the ecosystem that way.  The heavy metals can be 
potentially fatal for humans too.

Some villages continue to use the river for drinking 
water, because they have no choice.  Yet the limits for 
heavy metals in drinking water, as published by the 
World Health Organisation for arsenic, for example, are 
exceeded.94

The ethical committee of the Norwegian Pension Fund 
concluded the following concerning the Tolukuma 
Mine: “For local communities the riverine tailings 
disposal has resulted in the loss of an important 
source of drinking water, potential health 
problems related to the use of polluted water, as 
well as loss of food resources, bathing sites and 
cultural sites.”95  

On the basis of their responsibility for the Grasberg 
Mine and the Tolukuma Mine, the Norwegian Pension 
Fund has excluded Freeport McMoran and DRD Gold 
respectively from its investment portfolio.  The ethical 
committee of the fund concluded that these companies 
are knowingly causing serious and irreversible 
environmental damage.

Loans

In February 2007 Emperor Mines announced 
agreement with DRD Gold and its financiers on a 
restructuring plan. As part of the plan a new short 
term finance facility was arranged with ANZ Banking 
(Australia), with a first drawdown of US$ 15 million.96 
Emperor Mines in August 2007 repaid all outstanding 
loans.97

In March 2006 Emperor Mines secured project finance 
facilities from ANZ (Australia) with a total value 
of US$ 42.0 million. The facilities comprise a US$ 
35 million with a 59 months maturity and a US$ 7 
million working capital facility. The loan was used to 
finance the acquisition from DRD Gold of its mines in 
Papua New Guinea.98 Together with some older loans, 
Emperor Mines had loans with a total value of ZAR 
407.2 million (US$ 58.5 million) outstanding to ANZ 
Banking at the end of June 2006.99 Emperor Mines in 
August 2007 repaid all outstanding loans.100 

Issuing of shares

In May 2006 Emperor Mines raised A$ 40 million (US$ 
30.3 million) by issuing 100 million new shares on the 
Australian capital market. The issuance was managed 
by ABN Amro Morgans (a joint-venture of ABN Amro 
Bank (Netherlands) and Morgans (Australia)) and 
Bell Potter (Australia). ANZ (Australia) acted as 
financial advisor.101

Other investment banking services

In August 2007 Emperor Mines sold its 20% share in 
the Porgera gold mine in Papua new Guinea to Barrick 
Gold (Canada) for US$ 255 million. The proceeds 
were used to repay all debts of Emperor Mines.102 NM 
Rothschild (United Kingdom) advised the company on 
the sale.103

In October 2007 DRD Gold sold its 78.7% shareholding 
in Emperor Mines to a range of domestic and 
international institutions and sophisticated investors. 
Brokers of this sale were ABN Amro Morgans and (a 
joint-venture of ABN Amro Bank (Netherlands) and 
Morgans (Australia)) and Tricom (Australia).104

Other financial services

The Tolukuma mine in Papua New Guinea sells all its 
gold to NM Rothschild (United Kingdom).105

2.7 Exploiting Gas Reserves with the 
Military Dictatorship in Burma (Total 
and Petrochina)

The Southeast Asian country of Burma has been a 
military dictatorship since 1962.  In 1990, a new 
generation of military rulers held elections.  The party 
of San Suu Kyi – winner of the Nobel Peace Prize in 
1991 – won with over 80% of the votes.  However, 
the military junta refused to hand over power.  
Instead they tightened their grip on the country 
and established a bloody rule.  For years now the 
country has seen the most serious breaches of human 
rights.  The army uses about 3,000 slave workers for 
infrastructure construction and the transport of army 
equipment.  The government has imprisoned and 
tortured over 10,000 of its democratic opponents.  A 
number of military troops responsible for keeping 
order rape and murder women and children.106  

The military regime receives most of its income from 
the exploitation of natural resources, always in the 
form of joint ventures with foreign companies.  Foreign 
companies are interested in the country because of its 
large gas, oil and timber reserves.  Because companies 
from countries like France, Russia, China and India 
have business interests in Burma, those countries 
put a brake on effective economic sanctions against 
Burma.  The EU, Russia and the important Asian trade 
partners do not go as far as the US, who called a halt 
to trade and investment with Burma in 2003.  Yet this 
is precisely what the democratic opposition led by San 
Suu Kyi is asking for: to cut off the income flow to the 
military junta.
The companies that are active in Burma either do not 
attempt to justify their presence, or they argue that 
their economic activities are in the interest of the 
local population.107  However, there are precious few 
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indications that the presence of the foreign companies 
is causing the country to develop in the desired 
direction.  In his concluding report for the UN Human 
Rights Commission, Paulo Sergio P nheiro pointed out 
that the situation in Burma is not improving: “Over 
the decades, the space for the establishment 
of civilian and democratic institutions has been 
seriously curtailed. The exercise of fundamental 
freedoms has been severely restricted.”108

In a very unusual statement dated 29 June 2007, the 
International Red Cross abandoned its usual neutral 
stance and concluded that the Burmese regime was 
causing ‘immeasurable suffering’ amongst the civilian 
population of the country.  The Geneva based relief 
organisation was particularly concerned about the 
widespread use of slave workers by the army, who 
suffer malnutrition and exhaustion and are arbitrarily 
killed.

The violent repression of demonstrations by monks 
and civilians in the autumn of 2007 has once more 
revealed the brutality of the Birmese regime to 
international public opinion.  According to the regime, 
ten people were killed, but opposition leaders put the 
number at more than 200.  Six thousand people were 
locked up.  It is noteworthy that following the protests, 
the Burmese dictator Shwe asked San Suu Kyi to drop 
her calls for an economic boycott prior to starting 
negotiations.  San Suu Kyi declined, but the demand 
itself means that the dictators view the investment 
boycott and economic isolation as an attack on their 
power base.

Yadana and Shwe gas are two gas projects of the 
dictatorial regime.  The first one already supplies the 
Birmese dictatorship with significant income, the 
second will do so in future.

Yadana Gas Exploitation (Total) 

The Yadana gas field is situated in the Andaman Sea, 
holding gas reserves of 150 billion m3.  In 1992 Total 
signed a contract with the Birmese government to 
exploit this field.  The gas is exploited by Total, heading 
a joint venture including Unocal (Chevron), the Thai 
PTT and MOGE (the Birmese government).

When building the infrastructure surrounding the 
pipe line to transport the gas to Thailand, the army 
employed forced labourers.  Furthermore, the troops 
subjected the local population to cruel treatment, 
including the rape and murder of villagers.  The 
companies involved, including Total, are co-responsible 
for these atrocities, as they were aware of them and 
the military were in their pay.  An US court came very 
close to condemning Unocal, and all the evidence had 
been gathered, but the case was called off because the 
company came to a last minute agreement with the 
claimants.109

Total extracts about 18 million m3 of gas in the Yadana 
gas field every day.  The Burmese government is a 
partner in the joint venture and receives a share of 
the proceeds, making the Yadana project the largest 
source of income for the Birmese dictatorship.  The 
annual proceeds of the Yadana project for the Birmese 
dictators is estimated at between 200 and 450 million 
dollars.110

Issuing of bonds

Total finances most of its capital needs by issuing 
bonds. To do this in an effective and regular way, Total 
has set up bond emission programmes in various 
capital markets. Once the capital market authorities 
have approved these programmes, the company can 
issue bonds fairly easily - without much regulatory 
proceedings - up to the agreed maximum. Total 
Capital, the financing subsidiary of Total, has the 
following programmes in place - including maximum 
amounts to be issued under the programme:111

 Australia A$ 1.0 billion
 Canada C$ 2.0 billion
 Europe - medium-term € 12.0 billion
 Europe - short-term US$ 3.0 billion
 France € 5.0 billion
 United Kingdom  £ 500 million
 United States - long-term US$ 4.0 billion
 United States - short-term US$ 13.0 billion

For each programme, Total Capital has appointed an 
arranging bank. This bank brings together a number of 
dealers: banks which are helping the company to issue 
bonds and act as traders. Total’s European medium-
term programme is arranged by Citigroup (United 
States) and the dealers are:112

 ABN Amro Bank  Netherlands
 Calyon  France
 Citigroup  United States
 Deutsche Bank  Germany
 HSBC  United Kingdom
 JPMorgan Chase  United States
 Royal Bank of Canada  Canada
 UBS  Switzerland
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These banks are likely to be involved in other bond 
issuance programmes of Total as well.
For each specific issuance, one or more banks are 
appointed as managers. The following information was 
found on banks arranging bond issuances for Total 
since early 2004:

In January 2004, Total Capital issued sixandhalf-year 
bonds with a total value of Sfr 200 million (US$ 157.9 
million). The lead managers of the issuing syndicate 
were Credit Suisse First Boston (Switzerland) and 
BNP Paribas (France).113

Between January and April 2004, Total Capital 
issued three tranches of seven-year bonds with a 
total value of  £ 500 million (US$ 886.5 million). The 
lead managers of the issuing syndicate were UBS 
(Switzerland) and JPMorgan Chase (United States).114

In January 2004, Total Capital issued six-year bonds 
with a total value of € 500 million (US$ 635.6 million). 
The lead managers of the issuing syndicate were ABN 
Amro Bank (Netherlands) and Merrill Lynch (United 
States).115

In February and March 2004, Total Capital issued two 
tranches of fiveandhalf-year bonds with a total value 
of A$ 150 million (US$ 116 million). The lead manager 
of the issuing syndicate was Royal Bank of Canada 
(Canada).116

In March 2004, Total Capital issued sixandhalf-year 
bonds with a total value of C$ 100 million (US$ 76.5 
million). The lead manager of the issuing syndicate was 
Deutsche Bank (Germany).117

In August 2004, Total Capital issued threeandhalf-year 
bonds with a total value of US$ 100 million. The lead 
managers of the issuing syndicate were Credit Suisse 
(Switzerland) and Royal Bank of Canada (Canada).118

In September 2004, Total Capital issued seven-year 
bonds with a total value of C$ 200 million (US$ 155.3 
million). The lead manager of the issuing syndicate was 
Royal Bank of Canada (Canada).119

In September 2004, Total Capital issued seven-year 
bonds with a total value of US$ 300 million. The lead 
managers of the issuing syndicate were Credit Suisse 
(Switzerland) and Royal Bank of Canada (Canada).120

In October 2004, Total Capital issued ten-year bonds 
with a total value of NZ$ 100 million (US$ 67.7 
million). The lead manager of the issuing syndicate was 
UBS (Switzerland).121

In October 2004, Total Capital issued eight-year 
bonds with a total value of Sfr 200 million (US$ 166.7 
million). The lead manager of the issuing syndicate was 
ABN Amro Bank (Netherlands).122

In November 2004, Total Capital issued seven-year 
bonds with a total value of US$ 100 million. The lead 
manager of the issuing syndicate was HSBC (United 
Kingdom).123

In November 2004, Total Capital issued five-year 
bonds with a total value of US$ 50 million. The lead 
manager of the issuing syndicate was Credit Suisse 
(Switzerland).124

In January and September 2005, Total Capital issued 
two tranches of seven-year bonds with a total value of 
Sfr 400 million (US$ 340.7 million). The lead manager 
of the issuing syndicate was UBS (Switzerland).125

In January 2005 Total Capital issued six-year bonds 
with a total value of A$ 100 million (US$ 76.6 million). 
The issuance was managed by Fortis Bank (Belgium/
Netherlands).126

In February 2005 Total Capital issued six-year bonds 
with a total value of C$ 100 million (US$ 80.6 million). 
The issuance was managed by TD Bank (Canada).127 

In May 2005, Total Capital issued sixandhalf-year 
bonds with a total value of US$ 100 million. The lead 
manager of the issuing syndicate was Credit Suisse 
(Switzerland).128

In June 2005, Total Capital issues six-year bonds with 
a value of Sfr 200 million (US$ 159.4 million). Joint 
bookrunners were ABN Amro Bank (Netherlands) and 
HVB, the German subsidiary of Unicredit (Italy).129

In July 2005, Total Capital issued seven-year bonds 
with a total value of A$ 100 million (US$ 74 million) 
and seven-year bonds with a total value of NZ$ 100 
million (US$ 67.3 million). Managing both issuances 
was Royal Bank of Canada (Canada).130

In October 2005, Total Capital issued six-year bonds 
with a total value of Sfr 350 million (US$ 271.9 
million). The lead manager of the issuing syndicate was 
UBS (Switzerland).131

In November 2005, Total Capital issued seven-year 
bonds with a total value of Sfr 150 million (US$ 117.2 
million). The lead manager of the issuing syndicate was 
Credit Suisse (Switzerland).132

Between December 2005 and April 2006, Total 
Capital issued four tranches of ten-year bonds with 
a total value of Sfr 500 million (US$ 384.3 million). 
The issuance was managed by ABN Amro Bank 
(Netherlands).133

In January 2006, Total Capital issued six-year bonds 
with a total value of A$ 100 million (US$ 74.7 million) 
and six-year bonds with a total value of C$ 100 million 
(US$ 86.8 million). Managing both issuances was TD 
Bank (Canada).134
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In February 2006, Total Capital issued seven-year 
bonds with a total value of € 100 million (US$ 120.7 
million). Managing the issuance was Royal Bank of 
Canada (Canada).135

In February 2006 Total Capital issued 18-months bonds 
with a total value of  £ 100 million (US$ 174.2 million). 
The lead manager of the issuing syndicate was HSBC 
(United Kingdom).136

In May 2006, Total Capital issued twelve-year bonds 
with a total value of Sfr 200 million (US$ 164.3 
million). The lead managers of the issuing syndicate 
were Deutsche Bank (Germany) and HVB, the 
German subsidiary of Unicredit (Italy).137

In September 2006, Total Capital issued eight-year 
bonds with a total value of Sfr 200 million (US$ 162.8 
million). The lead manager of the issuing syndicate was 
ABN Amro Bank (Netherlands).138

In September 2006, Total Capital issued five-year 
bonds with a total value of € 300 million (US$ 384.9 
million). The lead manager of the issuing syndicate was 
Citigroup (United States).139

In September 2006, Total Capital issued five-year 
bonds with a total value of € 42 million (US$ 53.7 
million). The lead manager of the issuing syndicate was 
Deutsche Bank (Germany).140

In September 2006, Total Capital issued five-year 
bonds with a total value of US$ 500 million. The lead 
manager of the issuing syndicate is unknown.141

In October 2006, Total Capital issued seven-year bonds 
with a total value of € 100 million (US$ 127 million). 
The lead manager of the issuing syndicate was HSBC 
(United Kingdom).142

In October 2006, Total Capital issued five-year bonds 
with a total value of € 300 million (US$ 376 million). 
The lead manager of the issuing syndicate was ABN 
Amro Bank (Netherlands).143

In October 2006, Total Capital issued bonds with a 
total value of  £ 150 million (US$ 282.5 million). The 
lead manager of the issuing syndicate was Royal 
Bank of Canada (Canada).144

In November 2006, Total Capital issued seven-year 
bonds with a total value of Sfr 200 million (US$ 160.2 
million). The lead manager of the issuing syndicate was 
Credit Suisse (Switzerland).145

In November 2006, Total Capital issued four-year 
bonds with a total value of  £ 50 million (US$ 95.2 
million). The lead manager of the issuing syndicate was 
Royal Bank of Canada (Canada).146

In January 2007, Total Capital issued six-year bonds 
with a total value of € 300 million (US$ 388.3 million). 
The lead manager of the issuing syndicate was 
JPMorgan Chase (United States).147

In January 2007, Total Capital issued six-year bonds 
with a total value of  £ 200 million (US$ 393.7 million). 
The lead managers of the issuing syndicate were 
HSBC (United Kingdom) and Royal Bank of Canada 
(Canada).148

In January 2007, Total Capital issued fourandhalf-
year bonds with a total value of US$ 100 million. 
The lead manager of the issuing syndicate was UBS 
(Switzerland).149

In May 2007, Total Capital issued five-year bonds with 
a total value of US$ 500 million. The lead managers of 
the issuing syndicate were Daiwa Securities (Japan), 
TD Bank (Canada) and Royal Bank of Canada 
(Canada).150

In May 2007, Total Capital issued ten-year bonds with 
a total value of € 300 million (US$ 403.4 million). 
The lead managers of the issuing syndicate were 
ABN Amro Bank (Netherlands) and Royal Bank of 
Scotland (United Kingdom).151

In May 2007, Total Capital issued eightandhalf-year 
bonds with a total value of Sfr 200 million (US$ 162.9 
million). The lead manager of the issuing syndicate was 
Credit Suisse (Switzerland).152

In August 2007, Total Capital issued eleven-year 
bonds with a total value of Sfr 125 million (US$ 104.5 
million). The lead manager of the issuing syndicate was 
Credit Suisse (Switzerland).153

Shwe Gas Exploitation (Petrochina)

One of the largest gas reserves off the Burmese coast 
is situated in the Shwe gas field, which apparently 
holds around 300 billion cubic metres of unexploited 
gas.  Daewoo International is leading a consortium 
including Korean KOGAS and the Indian government 
companies GAIL and ONGC to develop this gas field.  
This, of course, has to take the form of the inevitable 
joint venture with the Burmese junta, using the 
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government company MOGE. 

The gas would be exported to China and India.  A 
memory of understanding was signed by the Burmese 
junta and Petrochina in December 2005 for the 
construction of the pipelines to China and the sale of 
the gas.154  GAIL has contracted the Belgian company 
Suez-Tractebel, amongst others, to investigate the 
construction of the pipe line for Burmese gas in India.

Once the gas is flowing, it would provide the Burmese 
dictatorship with an annual income of between 580 
and 824 million dollars.  Test drilling started in 2003, 
while the Burmese government was engaged in 
negotiations over the sale of the gas to India, China 
and Korea.  It is feared that the effect of the Yadana 
exploitation will be repeated, i.e. there will be serious 
breaches of human rights during the construction of 
the pipe lines and infrastructure and the position of 
the military junta will be strengthened by the extra 
income and shared interests with trade partners.155  

PetroChina Company Ltd. is 86.29% owned by China 
National Petroleum Corporation (CNPC), which is fully-
owned by the Chinese state. 

Issuing of bonds

In October 2006, PetroChina issued five-year 3.76% 
bonds with a total value of Rmb 2 billion (US$ 0.25 
billion) on the Chinese capital market. The issuance 
was managed by Bank of China (China) and China 
Securities (China).156

Issuing of shares

In November 2007 UBS (Switzerland), China 
International Capital (China) and CITIC (China) 
arranged the issue of 4 billion PetroChina shares on 
the Shanghai Stock Exchange. Proceedings of the 
stock issue amounted to RmB 66.8 billion (US$ 8.95 
billion).157

In September 2005 PetroChina, raised US$ 2.4 billion 
by selling 3.16 billion shares to about 350 institutional 
investors. The placement was made up of 90.9% new 
stock and 9.9% secondary shares sold by CNPC. The 
share issuance was managed by Citigroup (United 
States), Deutsche Bank (Germany) and Goldman 
Sachs (United States). PetroChina said the proceeds 
would be used for business development and to fund 
domestic or overseas acquisitions.158

2.8 Tricks Using Water and Gold on the 
Border between Chile and Argentina 
(Barrick Gold)

Gold…

As far as Barrick Gold is concerned, gold, silver and 
copper are the vital elements in the Andes Mountains 
at 4,500 m above sea level, on the border between 
Argentina and Chile.  The Canadian mining giant is 
starting an opencast mine called Pascua Lama in the 
area, with the potential to produce 482 tons of gold, 
19,500 tons of silver and 256,000 tons of copper.  
Barrick wants to extract these resources from the earth 
over a period of 23 years.159

..instead of water

However, where the local population is concerned 
water and agriculture and thus their livelihoods are the 
most important consideration.  A rainbow collection 
of local environmental organisations, farmers, young 
people and local inhabitants are protesting vehemently 
against the planned mine.  The problems centre around 
the fact that three glaciers will have to be destroyed 
to make way for Barrick Gold’s Pascua Lama mine.  
Needless to say, we are not talking about getting rid 
of a rather large chunk of ice, but the destruction of an 
entire ecosystem.   The glaciers are a pure water source 
for the rivers in the Huasco Valley.  Removing the 
glaciers will lead to a drastic reduction in the level of 
these rivers.  At present, in a dry year melt water from 
the glaciers provides no less than 60% of the water 
volume in the rivers.  If this source of clean water is 
taken away, the economy of the region will suffer 
badly.  The region is well known for its agriculture ; 
olive oil, vegetables, fruit and goat’s cheese are all 
exported from the area.  Of course it is the glaciers 
which provide irrigation for the 70,000 small farmers 
in the Huasco Valley.  Without this water source they 
will face very tough if not impossible times.  And 
that is not all.  For its gold extraction, Barrick Gold is 
planning to use a chemical process which will poison 
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the river water with cyanide and sulphur and which 
has already been banned in several countries.160

Barrick is writing the rules

Considering the devastating impact of this planned 
mine on the lives of over 70,000 people, it is beyond 
belief that in 2006 Barrick Gold was granted a licence 
by the Argentine and Chilean authorities to build the 
mine.  It is even more astonishing given the fact that 
this is just the start of a series of mining projects in 
the region, under the so-called ‘Mining Integration 
Accord’ between Argentina and Chile, which, not 
surprisingly, was heavily promoted by Barrick Gold.  In 
2006 the Pascua Lama project was given the green 
light on the condition that the glaciers would be 
left alone.  However, even during the preparatory 
activities, the Chilean Water Directorate was 
forced to conclude that large chunks of glacier had 
already disappeared.  Sara Larrain, ecologist on the 
Programme for a Durable Chile, remembers : “In the 
first environmental impact study commissioned 
by Barrick, three glaciers in the mining area were 
simply not mentioned.  Only after complaints by 
environmental organisations and local people 
was a second report produced, which listed 
them. “  Not that it is doing much good, as Barrick 
Gold is obviously not concerned about the impact on 
the local population and the ecosystem.  The company 
will probably start construction on the mine as early as 
2007.161

Barrick, which manages 27 productive mines, has left 
its muddy footprint elsewhere in the world.  There have 
been reports of murder and serious mistreatment by 
Barrick’s security services around the Porgera Mine in 
Papua New Guinea, while in Australia the Lake Cowal 
Mine is using huge amounts of water in a region 
which is suffering terrible droughts.162

Loans

In August 2006 Barrick Gold increased its five year 
revolving credit facility signed in  July 2005 from US$ 
1,000 million to US$ 1,500 million. The facility now 
matures in 2011. The banking syndicate headed by 
Royal Bank of Canada (Canada) and Citigroup 
(United States) was expanded to 19 banks and 
includes the following banks (including participations):
163

 Bank of America United States US$ 50 million
 Bank of Montreal Canada US$ 105 million
 Bank of 
 Tokyo-Mitsubishi UFJ Japan US$ 75 million
 Barclays United Kingdom US$ 50 million
 BNP Paribas France US$ 75 million
 CIBC Canada US$ 50 million
 Citigroup United States US$ 150 million

 Credit Suisse Switzerland US$ 50 million
 Deutsche Bank Germany US$ 105 million
 Fortis Bank Netherlands / Belgium US$ 25 million
 HSBC United Kingdom US$ 105 million
 JPMorgan Chase United States US$ 105 million
 Morgan Stanley United States US$ 75 million
 Royal Bank of Canada Canada US$ 150 million
 Royal Bank of 
 Scotland United Kingdom US$ 50 million
 Scotiabank Canada US$ 105 million
 Société Générale France US$ 75 million
 UBS Switzerland US$ 75 million
 Westpac Australia US$ 25 million

Early 2006 US$ 1,000 million was drawn down from 
this credit facility to finance the acquisition of Placer 
Dome. This amount was repaid later in 2006, no 
amount was outstanding at the end of 2006.164

Issuing of bonds

In November 2004, Barrick Gold issued US$ 400 
million 5.80% ten year bonds and US$ 350 million 
4.875% thirty year bonds on the international capital 
market. The issuance was managed by a banking 
syndicate headed by Morgan Stanley (United 
States) and Deutsche Bank (Germany). The following 
banks participated in the syndicate, underwriting the 
following amounts:165

 Barclays  United Kingdom US$ 22.5 million
 Citigroup United States US$ 37.5 million
 Deutsche Bank Germany US$ 150 million
 Goldman Sachs  United States US$ 22.5 million
 Harris Nesbitt, which is part of 
 Bank of Montreal Canada US$ 22.5 million
 HSBC  United Kingdom US$ 22.5 million
 JPMorgan Chase United States US$ 37.5 million
 Merrill Lynch United States US$ 22.5 million
 Morgan Stanley United States US$ 300 million
 Royal Bank of Canada Canada US$ 37.5 million
 Scotiabank  Canada US$ 37.5 million
 UBS  Switzerland US$ 37.5 million

2.9 Ignoring the Wishes of the People 
in Guatemala (GoldCorp)

“The cracks began when the company placed 
bombs, or explosives. We felt the earth shake 
and little by little the fissures have turned 
into large crevices. They have caused us great 
damages because before the company came we 
never had any problems. We had simple homes, 
but never anything like this... For me, well, I am 
scared, because sometimes I think the house is 
going to collapse over our heads... It is the only 
home we have. We have nowhere else to go.”
Crisanta Emitaria Hern ndez P rez, inhabitant of the 
village of Agel, 1 km from the Marlin Mine.
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Montana Exploradora, a subsidiary of the Canadian 
GoldCorp company runs two mines in Guatemala.  The 
Marlin Mine started commercial gold production in 
October 2005.  The Cerro Blanco Mine is yet to start 
production.  The mines are very lucrative as Guatemala 
levies royalties at just 1% on natural resources that are 
extracted from the earth.  In Canada, a similar mine 
would have to pay royalties at 13%.

In the area where the Marlin Mine is situated, the local 
population is worried about the poisonous cyanide 
that is used to extract silver and gold from the ore.  
Furthermore, heavy metals are released because the 
mined rock is mixed with water and air.   This process, 
called ‘acid mine drainage’ is irreversible.  As a result 
of this process, soil and water near mines which have 
been closed for decades are still polluted, which puts 
the health of the local population at great risk.  The 
construction of a discharge basin next to the mine 
did not reassure the population.  At the end of 2006 
an investigation into the water quality of the nearby 
Tzala River in Sipacapa confirmed their worst fears : 
the drainage of all sorts of heavy metals from the mine 
into the river has heavily polluted the water. It was 
found to contain copper at 80 times the normal level, 
aluminium at 13 times and manganese at 2.5 times 
the normal level.  This situation puts the population at 
direct increased risk of DNA mutations, liver blockages, 
skin and tooth disease, conditions of the nervous 
systems, dementia, memory loss etc.  After publication 
of the report, the author of the study received serious 
threats and had to leave the country.

 Now the population is seriously worried about the 
illegal dumping of waste water from the discharge 
basin.  People living in the area say that this mostly 
happens at night and during wet periods.   The most 
recent studies of the rivers in the area show that the 
water is still heavily polluted.  Now the population is 
very concerned about the consequences for their own 
water supply and for the crops which are dependent 
on irrigation.166

Furthermore, the explosions which are necessary to 
release the ore from the mine have caused cracks in 59 
houses in the two neighbouring villages of Agel en San 
Jos  Nueva Esperanza.  

Meanwhile, in the last couple of years the local 
authorities in the western highlands of Guatemala 
have organised several consultations about mining 
activities.  Every single time, the majority of people 
expressed their opposition to the establishment of yet 
more mining projects.  However, Guatemala’s central 
government has ignored these results and continues to 
grant licences to foreign mining companies against the 
wishes of the local population.167

Loans

In May 2007 GoldCorp secured a US$ 1.5 billion five 
year credit facility from an international banking 
syndicate. The facility replaces all the existing credit 
facilities. Proceedings from this facility can be used 
to finance growth opportunities and for general 
corporate purposes. The facility was arranged by Bank 
of Montreal (Canada) and Scotiabank (Canada). The 
following banks participated in this syndicate.168

 Bank of Montreal  Canada
 CIBC  Canada
 Citigroup  United States
 Deutsche Bank  Germany
 HSBC  United Kingdom
 JPMorgan Chase  Untied States
 Merrill Lynch  United States
 Morgan Stanley  United States
 Royal Bank of Canada  Canada
 Scotiabank  Canada
 Société Générale  France
 UBS  Switzerland

In November 2006 GoldCorp acquired the American 
gold producer Glamis Gold. Glamis Gold owns 
mines in the United States, Mexico, Honduras and 
Guatemala. During the acquisition of this company 
GoldCorp assumed two existing credit facilities from 
Glamis Gold:169 
• a US$ 50 million revolving credit facility maturing 
in 2008. In March 2005 Glamis Gold secured this 
three year revolving credit facility from Scotiabank 
(Canada). GoldCorp fully repaid this facility in January 
2007.170

• a US$ 45 million credit facility for the development 
of the Marlin Project in Western Guatemala. In 
June 2004 Montana Exploradora de Guatemala, a 
wholly-owned subsidiary from Glamis Gold, secured 
this five year project financing from International 
Finance Corporation, a division of the World Bank 
(Multilateral). GoldCorp fully repaid this facility in 
December 2006.171
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3. Financial Involvement and 
Investments in a Nutshell

In the previous chapter we made a trip around the 
world.  We visited thirteen places where companies 
carry out extremely harmful practices.  In each and 
every case, the livelihood or living conditions of people 
are being destroyed.  Each and every one is a black 
spot on the world map.

Nevertheless, these companies have no difficulty 
whatsoever in securing the financial support of 
banks.  No fewer than 121 banks from 24 different 
countries play a role in the financing of these 
particular companies, including banks based in Abu 
Dhabi, Australia, Belgium, Canada, China, DRC, 
France, Germany, India, Indonesia, Italy, Japan, Kuwait, 
Malaysia, Mauritius, The Netherlands, Peru, Singapore, 
South Africa, Spain, Switzerland, Taiwan, the UK, the 
US and the multilateral World Bank.

Even so, the financial support mentioned in this report 
is no more than the tip of the iceberg.  We have 
focused on financial support of the listed projects or 
subsidiaries of the 13 companies but we have also 
included general financial support of the companies, 
as these funds can be used for the harmful practices 

discussed above.  The financing of other projects 
carried out by the thirteen companies has not 
been included, although some of these projects are 
questionable too.  Banks and investment companies 
also play an important role as shareholders of these 
companies or as managers of company shares through 
their asset management department.  We have not 
included these types of investments in this report, even 
though we feel that banks are as responsible for them 
as for the other types of investment.

Even though for this report we have restricted 
ourselves to loans and investment banking services, 
the results are truly staggering.

For the period 2003 – 2007 we discovered loans to a 
total of US$13 billion.

Furthermore, during the period 2004-2007 banks have 
arranged and underwritten bond issues to a total 
value of US$ 28.4 billion.  During the same period, the 
companies were assisted in issuing shares to a total 
value of US$ 14.8 billion. 
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The table below shows an overview of all 121 banks 
and the companies they finance.  Details about the 
nature and degree of their financial involvement are 
listed under the relevant companies in the previous 
chapter.

Financial institution Country

ABN Amro Bank Netherlands    x  x x     x x  
Abu Dhabi Commercial Bank Abu Dhabi             x 
ANZ Australia  x    x x   x   x 
Banco de Crédito del Perú Peru          x     
Banco Santander Spain       x        x
Bank Negara Indonesia Indonesia        x       
Bank of America United States     x  x        x
Bank of Baroda India             x 
Bank of China China    x       x   
Bank of Montreal Canada  x x  x    x x   
Bank of New York United States          x    
Bank of Taiwan Taiwan             x 
Bank of Tokyo-Mitsubishi UFJ Japan  x   x  x   x   x x
Bank Rakyat Indonesia Indonesia        x      
Banque Commerciale du Congo DR of Congo   x           
Barclays United Kingdom  x   x  x      x x
Bayern LB Germany       x       
BBVA Spain       x   x    
Bear Stearns United States          x    
Beazley United Kingdom   x           
Bell Potter Australia      x        
BNP Paribas France     x  x   x  x x 
Calyon France  x     x   x  x x 
Canaccord Capital Canada   x           
Canara Bank India             x 
Capital One United States        x       
CastleOak Securities United States              x
Cathay United Bank Taiwan             x 
Cazenove & Co. United Kingdom             x 
Chang Hwa Bank Taiwan             x 
Chiao Tung Bank Taiwan             x 
China Everbright Bank China    x          
China International Capital China           x  
China Merchants Bank China    x          
China Securities China           x   
Chubb United States   x           
CIBC Canada     x    x x    
CITIC Industrial Bank China           x   
Citigroup United States  x   x  x x x x x x x x
Commerzbank Germany       x       
Commonwealth Bank of Australia Australia       x   x    
Crédit Mutuel - CIC France       x       
Credit Suisse Switzerland     x       x  x
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Financial institution Country

Daiwa Securities Japan   x         x  x
DBS Singapore   x          x 
Deans Knight Capital Management Canada  x           
Deutsche Bank Germany  x   x  x x x x x x x x 
Dresdner Bank Germany  x     x       x
DZ Bank Germany             x 
Euroz Securities Australia   x           
Export-Import Bank of India India             x 
Export-Import Bank of the Republic of China Taiwan             x 
First Shanghai China    x          
FirstRand Bank South Africa  x x           
Fortis Bank Belgium/Netherlands  x x  x  x     x x  
GMP Securities Canada   x           
Goldman Sachs United States  x   x      x   x
Greenwich Securities United States              x
Guzman & Company United States              x
Haywood Securities Canada   x           
HBOS United Kingdom       x       
Helaba Germany       x       
Hong Leong Group Malaysia    x   
HSBC United Kingdom  x   x  x x x x  x x x
HSH Nordbank Germany       x        
Hua Nan Bank Taiwan             x  
ICICI Bank India        x     x 
ING Bank Netherlands    x   x       
International Commercial Bank of China Taiwan             x  
JPMorgan Chase United States  x   x  x x x x  x x x
KfW Germany       x       
KGI China    x          
Kingsway Financial Services Canada    x          
Landesbank Baden-Württemberg Germany       x       
Lehman Brothers United States              x 
Macquarie Bank Australia             x 
Mascareignes International Bank Mauritius             x 
Melco Group China    x          
Merrill Lynch United States     x   x x   x x 
Mizuho Bank Japan  x     x x  x   x x
Morgan Stanley United States     x  x x x    x x
Morgans Australia      x        
National Bank of Kuwait Kuwait             x   
Natixis France       x x      
NM Rothschild United Kingdom      x        
Nomura Japan             x 
Paradigm Capital Canada   x           
Ramirez United States              x
Royal Bank of Canada Canada  x x  x  x  x x  x  
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Financial institution Country

Royal Bank of Scotland United Kingdom  x   x  x   x  x  x
Salman Partners Canada     x         
Scotiabank Canada     x   x x x    
Shanghai Commercial Bank China             x  
Société Générale France  x   x  x x x x   x 
South China Financial China    x          
Sprott Asset Management Canada      x        
Standard Bank South Africa  x            
Standard Chartered Bank United Kingdom             x x
State Bank of Hyderabad India             x 
State Bank of India India        x      
State Bank of Indore  India             x 
State Bank of Patiala India             x 
State Bank of Saurashtra  India             x 
State Bank of Travancore  India             x 
Sumitomo Mitsui Bank Japan  x     x x  x   x 
Sumitomo Trust & Banking Japan             x 
Sun Hung Kai & Co. China    x          
Syndicate Bank India             x  
TD Bank Canada       x     x  x 
Tricom Australia      x        
UBS Switzerland  x   x  x x x x x x  x
UCO Bank India             x 
Unicredit Italy       x     x  
Union Bank of India India             x 
US Bank United States        x  x    
Wachovia Bank United States              x 
Wells Fargo United States          x    
WestLB Germany       x   x    
Westpac Australia  x   x  x       
World Bank Multilateral   x      x      
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Sustainable development is high on the agenda.  An 
increasing awareness of the state of our planet and its 
inhabitants means that many companies are beginning 
to respond.  Where the financial sector is concerned, 
this finds expression in new banking products with 
added value for people and the environment and a 
growing desire to let durability criteria play a role in 
investment policies.

Black spots

However, these developments are not taking place 
without internal contradictions.  This report lists 
a number of examples of projects and business 
practices which are extremely harmful to people and 
the environment - black spots on the world map.  
Extensive coverage in newspapers and on television 
means that we are increasingly aware of these types of 
situations.

No one is in any doubt about the true nature of the 
Burmese dictatorship.  It is a cruel and oppressive 
regime which robs the country of its riches without 
a thought for its own population.  As has been 
emphasised on more than one occasion by Nobel 
Peace Prize winner Aung San Suu Kyi, the companies 
which for years have been collaborating with the 
regime to make this possible carry a huge amount 
of responsibility for the dire situation in this Asian 
country.

The environmental damage cynically caused by 
mining companies is another well-known example.  
Although methods involving the dumping of mining 
waste into rivers have long been superceded, some 
companies insist on continuing to poison people and 
the environment.

Yet these and other practices are happily financed by 
banks.  As customers or bank employees we do not 
want to have anything to do with practices such as 
these.  We do not want our savings to be used in this 
way.  And we do not want the financial institution we 
have chosen to use or work for to profit by practices 
such as these.  It is up to the banks to show their true 
colours.  Not every investment that yields a profit is a 

responsible investment.  A good sustainability policy 
should draw a line and state clearly which kinds of 
projects or business practices are unacceptable.

We need a strong and unrelenting offensive 
by the banks

The investments which have been described in this 
report cannot be justified.  They inflict severe damage 
on people and the environment.  The message is clear : 
make sure investment policies truly protect people 
and the environment.  Paying lip service to human 
rights in flowery policy statements and cleverly worded 
sustainability reports is not enough.

Firstly, the financial institutions will have to establish 
an ethical bottom line.  In ‘tricky’ sectors the risk posed 
to people and the environment by companies and their 
projects will be studied before being considered for 
finance.  If the failings are serious, and the boundaries 
of the ethically acceptable are exceeded, they will not 
be financed.

Companies and projects that are already receiving 
financial support when they are being accused of 
harmful practice, such as the ones in this report, 
must be thoroughly evaluated on their human and 
environmental impact.  The financial institution can 
demand that the company change its practices.  If the 
company does not comply within a reasonable time 
limit, the investment must be withdrawn.

In the case of both procedures, i.e. determining an 
ethical bottom line and bringing it into practice, the 
financial institutions must have a clear policy which is 
communicated openly to customers and employees.

Investment and funding are not neutral activities.  
Banks choose which projects to finance.  It is time for 
people and the environment, not just dollar signs, to 
take up their rightful place in the decision process

Netwerk Vlaanderen, Brussels, November 2007.

4  Time for Real, Sustainable 
Investment

30
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